RECI PROCAL AGREEMENT BETWEEN

Cot t onwood Pal o Verde at Sun Lakes
Homeowner's Associ ation (SL 2)
and
| ronCaks at Sun Lakes
Homeowner's Association (SL 3)

| NTRODUCTI ON TO RECI PROCAL AGREEMENT

The purpose of this agreenment is to foster good nei ghbor
rel ati ons between the Sun Lakes conmunities ties. This agreenent
will continue in effect indefinitely; however, any portion of
this agreenent may be nodified, anmended or canceled by a majority
vote of either Board of Directors upon a 30-day witten notice to
the other Board of Directors.

This agreenent is between SL 2 and SL 3 for the benefit of
their respective honeowners. For the purpose of this agreenent a
guest is an individual (s) who is acconpani ed by a homeowner.

Rent ers assune honmeowner usage rights when the honmeowner formally
notifies the HOA and relegates his rights to the renter. Were
noted, priority is given to honmeowners of the facility being used
(i.e.,when SL 3 nenbers are using certain SL 2
facilities/anmenities, SL 2 nenbers have priority for usage; when
SL 2 nenbers are using certain SL 3 facilities/anmenities, SL 3
menbers have priority for usage).

Honmeowners are required to show proof of current nenbership
upon request.

ARTS & CRAFTS PROGRAMS/ CLASSES

Arts & Crafts prograns and classes are open to all SL 2 and
SL 3 honmeowners on a space avail able basis with priority given to
homeowners of the facility being used. Guests are not all owed.

BANQUETS, PRI VATE PARTI ES

SL 2 and SL 3 honeowners and their guests may use each
other's facilities for banquets or private parties. Al banquets
or private parties in SL 2 facilities require a reservation and a
SL 2 homeowner sponsor for the event, with the sponsor being
responsi bl e for the reservati on and arrangenents, paynent of al
fees, behavior of guests and any rel ated property damage, and
nmust be in attendance at the entire event.




Bl LLI ARD ROOM

Billiard roons are open to all SL 2 and SL 3 honmeowners and
their guests on a space avail able basis with priority given to
t he honeowners of the facility being used, and under terns and
conditions set by SL 2 and SL 3 fromtine to tine. (See Addendum
A, SLHOA #2 Facility Use Board Policy)

BULLETI N BOARDS

Each associ ation provides equal bulletin board space for the
ot her association's use for pronoting events and activities
sponsored by that association and its sanctioned clubs. Al
mat erial, forwarded from one association to the other for
pl acenent on the receiving association's bulletin board, wll be
given to the recipient association's Recreation/Activity Director
for review, approval, and posting. Both SL 2 and SL 3 reserve the
right to review, reject, or renove any material placed on their
respective bulletin boards by the other association, and agree to
notify that organization of such action.

CARD/ GAME PLAYI NG i n RESTAURANTS & LOUNGES

Pl aying of cards and ganmes in SL 2 and SL 3 restaurants and
| ounges is restricted to honmeowners and their guests on a space
avai l abl e basis. SL 2 reserves the right to permt SL 3
homeowners to use SL 2 restaurant and | ounge areas for these
activities under ternms and conditions set by SL 2 fromtinme to
time. SL 3 reserves the right to permt SL 2 honeowners to use SL
3 restaurant and | ounge areas for these activities under terns
and conditions set by SL 3 fromtine to tine.

CARD ROCKS

Any SL 2 or SL 3 homeowner may use each other's card roons on a

time/ space avail able basis with priority given to the homeowners of the
facility being used. At | east one player per table nust be fromthe
associ ation where the card roomis located (i. e., if there are ten
tabl es being used by card players, at |east ten people in the room nmust
nenbers of the association where the card roomis | ocated).

LAKES and GOMMON AREAS

Menbers of SL 2 and SL 3 nmay only fish in | akes designated by
their own respective associations. Only SL 2 honmeowners may bring
pets to SL 2 | akes and comon areas; only SL 3 honeowners ny
bring pets to SL 3 | akes and conmon ar eas.

LI BRARI ES



The libraries are open to all SL 2 and SL 3 honeowners. No
nmonitoring i s done and nost books are taken on the "honor
system™ Note that the SL 2 library is located in the Resource
Center and is available for use during Resource Center business
hour s.

MEETI NG ROOVS

Meeting roons can be used by all SL 2 and SL 3 honeowners on
a space avail able basis, with priority given to honeowners of the
facility being used. Each association requires that a homeowner
of that association sponsor and be in attendance at any neeting
room event .

QUTDOOR POOLS

Al SL 2 and SL 3 outdoor pools may be used by all SL 2 and
SL 3 honeowners and their guests under terns and conditions that
may be set fromtine to tinme by the respective associations. Al
SL 2 guests at a SL 3 pool nust be acconpanied by a SL 2
homeowner; all SL 3 guests at a SL 2 pool nust be acconpani ed by
a SL 3 honmeowner.

RESTAURANTS

Al'l Sun Lakes restaurants are open to SL 2 and SL 3
homeowners and their guests. Al restaurant users at 3L 2
facilities nmust provide proof of current nenbership upon request.
5L 2 reserves the right to restrict restaurant reservations on
occasi on.

SOCI AL _EVENTS

Social events are open to all SL 2 and SL 3 honeowners. The
sponsoring association may inpose priority in the form of
advanced or restricted ticket sales or price differentials for
speci al events.

PALO VERDE, | RONWOCD TENNI S COURTS

Pal o Verde and Ironwood tennis courts are open to all SL 2
and SL 3 honmeowners. SL 3 honmeowners and guest(s) may play on SL
2 Palo Verde courts and SL 2 honeowners and guest(s) may play on
| ronwood courts during open play tine, as |long as one pl ayer per
singles and two players per doubles are honmeowners of the
associ ation where the courts are | ocated.




NON- RECI PROCAL, SHARED AMENI Tl ES

Both SL 2 and SL 3 have facilities and anenities that are
not reciprocal in nature but are available for use by honmeowners
of both communities, under the terns and conditions set forth by
t he association where the anenity is |located. The follow ng are
nonreci procal anmenities that are available for use by SL 2 and SL
3 honeowners:

GOLF COURSE FACI LI TIES

Since SL 3 does not currently own these facilities, it is
not feasible for SL 2 to enter into a reciprocal agreenent
dealing with golf course facilities. SL 2 reserves the right to
permt usage of the Cottonwood and Pal o Verde Golf Courses by SL
3 honmeowners under terns and conditions set by SL 2 fromtine to
tine.

GOLF DRI VI NG RANGE, CHI PPI NG GREEN, & PUTTI NG GREENS

SL 2 golf driving range, chipping green, and
putting greens are restricted to SL 2 homeowners only,
except for those SL 3 homeowners who have purchased a
SL 2 golf annual membership or who have paid a daily
green fee.

FI TNESS CENTERS
Since SL 3 does not currently own these

facilities, it is not feasible for SL 2 to enter into
a reciprocal agreement dealing with fitness
facilities. SL 3 members may use the SL 2 Fitness

Center for an individual annual fee that is equal to
t he individual annual fee for the fitness center that
is located within the SL 3 perimeter.

COTTONWOOD & OAKWOOD TENNI S COURTS

Since SL 3 does not own the Oakwood Tennis Courts,
it is not feasible for SL 2 to enter into a reciprocal
agreement dealing with the Oakwood and Cottonwood
Tennis Courts. SL 2 reserves the right to permt usage
of the Cottonwood Tennis Courts by SL 3 homeowners
under terms and conditions set by SL 2 fromtime to
time, and as specified in the SL 2 Facility Usage
Board Policies. (See Addendum A, SLHOA #2 Facility Use
Board Policy)

RACQUET BALL

Since SL 3 does not currently own this type of
facility, it is not feasible for SL 2 to enter into a
reci procal agreement dealing with the racquet bal
facilities. SL 2 reserves the right to perm<t SL 3
homeowners and their guests to use the SL 2 racquet




ball facilities on a space/time avail able basis with
priority given to SL 2 members and guests, and under
the terms and conditions set by SL 2 fromtime to
time. (See Addendum A, SLHOA #2 Facility)

SI SK PARK
Since SL 3 does not currently own this type of
facility, it is not feasible for SL 2 to enter into a

reci procal agreement with SL 3 dealing with Sisk Park
and its amenities (i.e., ramada, bocce ball courts,
putting green, and horseshoe pits). SL 2 reserves the
right to permt usage of SL 2 Sisk Park by SL 3
homeowners on a space avail abl e basis under terms and
conditions set by SL 2 fromtime to time, and as
specified in the SL 2 Facility Usage Board Policies.
SL 2 homeowners shall have priority in reserving and
using Sisk Park and its amenities. (See Addendum A
SLHOA #2 Facility Use Board Policy)

BASEBALL FIELD
Since SL 2 does not currently own this type of

facility, it is not feasible for SL 3 to enter into a
reci procal agreement dealing with the baseball field
amenity. Softball Association members may use the
softball field |located in SL 3 subject to the terms

and conditions of the Softball Association and SL 3.



ACKNOWL EDGMENTS

The signatures bel ow acknowl edge that the Boards
of Directors of Cottonwood Palo Verde at Sun Lakes
Homeowners Associ ation (SL 2) and IronOaks at Sun
Lakes Homeowners Association (SL 3) have voted to
accept the terms of this agreement.




